Investment & Finance Strategies

Molavi Investment & Finance Academy | International Finance Series

Dr.Peyman Molavi |  Senior International Finance & Investment Advisor

AN N

www.molaviacademy.com

- - L1 .
- :
---..-.-Il...-.»
I )
.l-l.l.-.t.»»-l

7 : "
"SESSEsasu  snnaar .p’:.’,‘,, \Qf;‘ **’n‘s‘u Wikg
s LU TT T \ # o | y" i A
SSeRsEshtenncan: ‘f(“

DY

-apEe
“'lr- (T
& A\
S ’m .! :u... ‘ > - s "" \/

vunlliu Ardln mmm

-'. l;...j’ﬂl%#“aﬂbg k2

"N e



About Molavi Academy

At Molavi Academy , we strive to have

a profound impact on the way the world does
business. Our communal spirit creates an
environment where we support and inspire,

‘ helping our people achieve their fullest potential.

_ ( We challenge how things are done and we teach
3 : our students to constantly question and innovate.
We believe in providing our students with the
most diverse, world-class and rewarding business

! i

ol (£ education in the world.
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Leverage Asset Turnover %Margin %ROE
1.23 0.55 22.9 15.6 Adobe Systems
1.93 1.44 8.7 24.2 Chevron
3.31 0.48 7.2 11.5 Florida Power
1.57 0.63 22.8 22.3 Genetech
12.68 0.07 13.2 12.5 JPMorgan Chase
2.66 0.50 13.5 18.0 Merek
1.50 1.86 5.6 15.5 Metfix
2.69 0.36 15.6 15.1 Norfolk Southern
2.63 2.40 2.1 13.3 Safeway
4.75 1.27 3.9 23.7 Scotts Miracle Gro
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3.31 0.48 7.2 11.5 Florida Power
1.57 0.63 22.8 22.3 Genetech
12.68 0.07 13.2 12.5 JPMorgan Chase
2.66 0.50 13.5 18.0 Merek
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2.63 H 2.40 H 2.1 13.3 Safeway
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e 2007 year:

* Margin: 8.4%

* Leverage: 7.38 (2007)

e TA: 1.6 (1991)

e ROE: (7.38x1.6 x4.8%) =56.7%
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Leverage Asset Turnover %Margin %ROE

H 1.23 u 0.55 22.9 15.6 Adobe Systems
1.93 1.44 8.7 24.2 Chevron
3.31 0.48 7.2 11.5 Florida Power
1.57 0.63 22.8 22.3 Genetech

H 12.68 u 0.07 13.2 12.5 JPMorgan Chase
2.66 0.50 13.5 18.0 Merek
1.50 1.86 5.6 15.5 Metfix
2.69 0.36 15.6 15.1 Norfolk Southern
2.63 2.40 2.1 13.3 Safeway
4.75 1.27 3.9 23.7 Scotts Miracle Gro
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Market Value Leveraged Ratios

Market Value of Debt / Market Value of Equity

Or

Market Value of Debt / (Issued Shares x Price of each )

Or

Market Value of Debt / market value of equity + Market value of Debt
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ROE is “accredited” for Financial Analysis
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ROE is “accredited” for Financial Analysis
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ROE is “accredited” for Financial Analysis

Company A: Company B:
ROA: 6% ROA: 10%
Leverage:5 Leverage : 2
ROE: ? ROE: ?

Invest in Oil Industry Invest in Governmental
Bonds
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ROE is “accredited” for Financial Analysis
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Company B:
ROA: 10%
Leverage : 2
ROE: ?

Invest in Governmental
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ROIC (Return in invested Capital)
A8 Ja Al pu 0l A

ale ys 0330 # 5 JROE s ROA i pop) il asilaa gl 0 o

J}usaé\_\sgﬁ\.&»@\J\ALA;\JL:JJ\AC}‘QS‘UB)J&_\
2 K« calaia)

RONA - Return on Net Asset

EBIT (1-Tax Rate)

Equity + Interest Bearing Debt
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7.2% 18% ROE
7.2% 1.8% ROA
7.2% 7.2% ROIC
N | © Dr.Peyman Molavi | Senior International Finance & Investment Advisor



Investment & Finance Strategies

Molavi Investment & Finance Academy | International Finance Series

ROIC
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ROE is “accredited” for Financial Analysis

‘ ROE
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Earning Yield = Net Income / Market Value of Equity
Or Earning per share / Price of Share

Or Earning per share / Price of Share - 1=P/E
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www.molaviacademy.com
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About Molavi Academy

At Molavi Academy , we strive to have

a profound impact on the way the world does
business. Our communal spirit creates an
environment where we support and inspire,

‘ helping our people achieve their fullest potential.

_ ( We challenge how things are done and we teach
3 : our students to constantly question and innovate.
We believe in providing our students with the
most diverse, world-class and rewarding business

! i

ol (£ education in the world.
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Founder and Chairman
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